10

11

12

13

14

15

16

17

18

19

20

21

22

38

you, and we appreciate your presence.

MR, LoBIONDO  Thank you very much

CHAl RVAN JAVES: W' Il now receive the
vi deot ape nessage from Senat or Laut enberg.

SENATOR LAUTENBERG (vi a vi deotape): Good
nor ni ng.

The first thing I'd like to do is thank
t he Conmi ssion for naking the State of New Jersey the
| ocation of your first field hearing, and | regret
that 1'munable to join you today, but | had
| ongst andi ng plans that interrupted that possibility.

However, technol ogy permts ne to reach
you, and | feel responsibility to get ny testinony
bef ore you however we can do it

Gam ng has an enornous inpact on the lives
of countless nunbers of people in our state, and as a
Senator for New Jersey, | represent the tens of
t housands of persons enpl oyed by the gaming industry,
an gaming is an industry that's a mjor economc force
in New Jersey, and its benefits spread far beyond
Atlantic City to our entire state.

In New Jersey, it's a tightly regul ated
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i ndustry without a hint of scandal. Now, these
benefits and the contribution gam ng makes to New
Jersey's econony and comunities should not be
contravened agai nst the w shes of the residents of our
state. This is not a place for the federal governnent
to step in. New Jersey is doing quite well on its
own.

In a statew de referendum back in 1976,
the residents of New Jersey decided to permt casinos
in Atlantic Gty. Wth strong najority support, our
state constitution was anended to permt gamng. It
was a reasoned and denocratic decision that reflected
the views of our electorate.

No one forced New Jerseyians to vote that
way. They evaluated the benefits of gam ng, and they
made their choice, and as |I'msure you're going to
hear from other w tnesses, 20 years ago Atlantic City
was a city not nmerely on the decline, but a city that
nost had witten off. One of Anerica's beautiful
| andmar ks of the past |ooked like it was ready to be
subnerged into the sea

As a result of that referendum the
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revenues generated by the gam ng industry in Atlantic
City have provided literally hundreds of mllions of
dollars for projects not just in the city, but

t hr oughout our state.

They hel ped finance the New Jersey Vi etnam
veterans' nenorial. They built housing. They've
renovated day care centers, built a bus term nal and
a trauma center. Construction of a world class
performng arts center in downtown Newark, which we
hope will fuel a renaissance of our largest city, was
assisted by gam ng related contri butions.

The casi no industry has hel ped i nprove the
lives of countless of nunbers of people living in the
i mediate area. In Atlantic Cty, the nunber of
famlies on welfare, on Aid to Famlies w th Dependant
Chi l dren, has dropped by about 30 percent since the
first casino opened.

The casi nos have al so hel ped finance
prograns. It hel ped troubled youth and has been a
val uabl e source of enploynent for these young nen and
wonen.

And 1'd like to tell you the story of one
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young wonan. Her nanme is Tanesha. She was a 19 year
ol d single nmother on welfare, and she want ed
desperately to break out of her dependency. A program
that is called Youth Build, which is funded by the

casi no industry, hel ped Tanesha. She got her GED, and
t hen upon graduati on she got a job as a marketing
representative with one of the casinos and now has
been gainfully enployed for the past three years.

And there are thousands of simlar
stories. More than $1 billion from casino property
taxes paid since 1978 have | owered the burden on ot her
property owners and supported schools in Atlantic
County.

Taxes on casi no revenues have supported
st at ewi de pharnmaceuti cal assistance to the elderly,
nur si ng and boardi ng hone care and assistance with
utility bills for senior citizens and persons with
disabilities.

Gamng is also an inportant part of our
state's success as one of the two top per capita
i ncome states in the country. It provides jobs and

opportunities for thousands of our citizens.
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Nat i onwi de casi nos provide jobs for over
365, 000 Anericans. In Atlantic County, New Jersey,
casinos directly supply one out of three jobs.

In 1996, nore than 34 mllion people
visited Atlantic City, nore than any other city in
Aneri ca.

In the past some of our nation's casinos
have been tied to organized crine and ot her problens,
but it's unfair to assune as sone do that these
problens are inevitable. Atlantic Cty's casinos are
the nost regulated in the country, perhaps the world,
and the history of the last two decades is that, by
and | arge, this regul ati on worKks.

And | hope you're going to have an
opportunity to review how New Jersey regul ated gani ng
in Atlantic Gty. | have no doubt that you will be
i npressed by the fairness of these rules and by the
pr of essi onali sm of the regul ators.

For the vast mpjority of the mllions of
Ameri cans who ganbl e, whether at a casino, at a church
bi ngo game, or through an office pool, gam ng has its

appeal. It's exciting, and if pursued in noderation
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it need not do any harm

However, | understand and | acknow edge
that as with many ot her products and services, sone
peopl e who ganble do so to an excess, and that can be
a very serious problem W need to continue education
and outreach efforts to address the situation

However, for the overwhelmng majority of
peopl e gaming is a conplenent to a vacation or the
equi val ent of going to a novie on a Saturday night.
It's recreation, and in the case of Atlantic Cty the
tourismindustry is making great efforts to expand and
provide attractive convention facilities and
opportunities for famly vacati ons.

Thank you for permtting me to testify via
video and for selecting our state as your first stop
New Jer seyians are very candid. They're going to tel
you exactly how they feel about outside effort to
elimnate or hanstring a nmajor part of our state's
econony.

| hope you're going to listen to our
citizens, both those inside the Convention Center who

are testifying, those in the audi ence whose |ivelihood
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you hold in your hand, and those outside this hall who
have organized to express their strong feelings.

They're going to tell you that in New
Jersey the benefits far outweigh the negatives, and |
hope you enjoy your time in our state, and | w sh you
much success on your fact finding mssion.

CHAl RVAN JAVES: | would like to offer the
Conmi ssion's thanks to Senator Lautenberg for going to
the extraordinary efforts to have his views brought
before this Comm ssion by way of a videotape.

It's now nmy pleasure to introduce our next
panel of distinguished speakers, New Jersey Attorney
Ceneral Peter Verniero, State Assenbl yman Kenneth Le
Fevre, and Atlantic Gty Muyor Janes Wel an, and
Atlantic City's City Council President Rosalind
Norrel | - Nance.

On behal f of the Conm ssion, welcone, and
we | ook forward to receiving testinony fromyou, and
I think we'll just go in the order that you all were
i ntroduced, and again, thank you for being here this
nor ni ng.

MR, VERNI ERO  Thank you very much.



